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For example,if you take out a reverse mortgage of $50,000,the effect of compound interest means that in
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This example assumes a fixed rate of 8.5% #+,&',%)1-1#&,).4$9#<
compounded monthly w ith
no fees applying and no repayments being made.
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W hen thinking about a reverse mortgage, you need to consider both your current and
future needs. The more you borrow now, and the younger you are when you borrow
it, the less equity you will have in your home to pay for your needs as you age. H ow
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WillIow e more than w hat By law, lenders must guarantee that when your reverse mortgage contract ends and
your home is sold to repay the loan, you will not have to pay back more than the
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A reverse mortgage will reduce the amount of equity in your home you can leave to
Willyou be able to leave
9,%/#+4*$1/-)#,/#,.4-/#2-)-F+*!/*-"5#Y,%#&!9#< *"4#.,#1*"+%""#.4*"#< *.4#9,%/#0!&*$95
your children an
inheritance?
>3)$,()3)$0.,)3;0?1)4$
E4-/-#&!9#2-#!$.-/)!3;-"#.,#.!8*)7#,%.#!#/-;-/"-#&,/.7!7-#.4!.#&!9#2-#&,/-#"%*.!2$-#
%"3)$0663"63+0,)$:"3$-"&8 for your needs. These can include downsizing, making arrangements with other family
&-&2-/"(#!++-""*)7#7,;-/)&-).#2-)-F."(#$,!)"#P"%+4#!"#.4-#'-)"*,)#$,!)"#"+4-&-R#
using savings or selling other assets or home reversion schemes.
9 +..$-"&3$6);4+";$'(0;5)8 W#/-;-/"-#&,/.7!7-#&!9#!B-+.#9,%/#'-)"*,)#,/#,.4-/#Q ,;-/)&-).#-)3.$-&-)."5#Y,%#
+!)#+,).!+.#.4-#\-'!/.&-).#,0#] %&!)#V-/;*+-"#P^-)./-$*)8R#,)#CSK#SAA#.,#.!$8#.,#!#
=*)!)+*!$#6)0,/&!3,)#V-/;*+-#: _ +-/#!2,%.#4,< #9,%/#'-)"*,)#&!9#2-#!B-+.-15#

SO U RCES O F O TH ER IN FO RM ATIO N
ASIC’s M oneySmart:#E,#F)1#,%.#&,/-#!2,%.#/-;-/"-#&,/.7!7-"(#*)+$%1*)7#!#/-;-/"-#&,/.7!7-#+!$+%$!.,/#.,#4-$'#9,%#
< ,/8#,%.#4,< #&%+4#-I%*.9#9,%#&!9#4!;-#*)#.4-#0%.%/-(#;*"*.#.4-#W%"./!$*!)#V-+%/*3-"#!)1#6);-".&-)."#^,&&*""*,)D"#
0/--#+,)"%&-/#< -2"*.-#!.#< < < 5&,)-9"&!/.57,;5!%#,/#+!$$#CSAA#SAA#MSA.
@ 0?";0.$/;:"3%0?";$A);,3)$";$B)?3)%);,$/;1)4,%);,4C#` 6^T6#,B-/"#!#0/--#*)1-'-)1-).#.-$-'4,)-#"-/;*+-#.,#4-$'#
+,)"%&-/"#%)1-/".!)1#/-;-/"-#&,/.7!7-#'/,1%+."5#E,#"'-!8#.,#!)#*)0,/&!3,)#,_ +-/#0/,&#` 6^T6#+!$$#P.,$$#0/--R#
CGAA#AKA#CCA5

